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ffcQUj Summary 

China's reformers are attempting to deflect c 
attacks by strengthening the ideological underpinn 
and proposed reforms. The proposition that China 
"initial" or early stage of socialism in which lim 
of capitalist-style economic, social, and politica 
are necessary to create material abundance is cent 
effort. These ideas are closely associated with P 
acting CCP General Secretary Zhao Ziyang and will 
inently in his work report to the 13th -Party Congr 
opens October 25. 
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Zhao Ziyang is finding it difficult to sell th 
logical line, in part because it lacks moral suasio 
retical clarity. Bureaucrats threatened by reform 
find orthodox arguments against it. The "initial s 
asserts that China is and ought to be a socialist s 
effectively redefines socialism to allow a substant 
in the role of central planning; expansion of commo 
capital, and other markets; and significant diminut 
involvement in economic, cultural, and social activ 
pragmatic approach is only marginally better than n 
allaying concern that the reform program will under 
socialist system. 
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(U) Background 

•■« sJi n Z & » ia ~* a Z' * hen Zhao ziyan 9 told Propaganda workers 
to do a better 30b of promoting reform, a ream of articles 
has appeared on the "initial stage [ chuji jieduan l of social- 
ism. Xinhua and the foreign press nave translated this term 
as initial or "early," and China Daily has used "elementary." 
Party elder Bo Yibo has spoken of moving from "immature" to 
mature socialism. Thus, "early" seems to convey best the 
nonpejorative sense of "just starting out." This is the conno- 
£ a « X ?? 5 n ** T^f? of articles stressing that this stage is not 
!„"?;}" ! ned . first " ln a series of stages through which every 
oo.ialist country would pass. The first stage of socialism foi 
a developed nation would look quite different, and even among 
Ztf,U deve !°P ed socialist nations, each process of development 
™?-l, J ln . s ) ome wa y s unique. Thus, china is not prescribing • 
policy (or ideology) for any other country by introducing this 

»,. ^!A e S 8, ? St 28 r 1987 ' edit i°" of Liaowang claimed that 
Kn tu I nS™ P^- enum ln December 1978 "achieved the understand- 
ing that China is still at the initial stage of socialism," 
but there was no public mention at the time. The official 
announcement that China is in the initial stage of socialism 
in S Jr£v H made ^ 1981 and repeated briefly without elaboration 
J2 documents in 1982 and 1986. Nonetheless, the concept 
IZJ£» ? 9 ^ outed u as an important breakthrough in Marxist 
Sr^rJ^f Ku° l . he Ceform Program. Xinhua on September 2 
declared that the "most outstanding achievement" of the past 

?na e .hf ar ^- aS ^ ee " " the dis covery, out of a clear understand- 
i?^?f' 5 ina i S cu rrently in the early stage of socialism, of 
a socialist road with distinct Chinese characteristics." 

( W Meed To Re stabilize Leadership as Base for Reform 

By expounding at length on this concept now and turning 
^ ««?„£?,? fflc J; al Poetical ideology, the reformers hope 
Th-« « xll ? e he leader ship by creating a consensus behind 
Zhao as Deng s new successor and preeminent interpreter of the 
proper approach to reform. They also want to reassure both 
the Chinese public and interested foreigners that the political 

^ 1S1 f ?5 f aCl ? 1987 is past - 0n National Day (October 1), 
Zhao told foreign experts that "some foreign friends and Chi- 
nese comrades are not sure whether the introduction of such 
flexible policies by a socialist country has a reasonable basis 
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or whether they are compatible with the nature of socialism 

2«r f et£SS? ? COn9reSS Wil1 try t0 anSWSr " 6 " K""o"" 

Zhao's willingness this year to take the lead on ideol nav 
may reflect a hard lesson learned from Hu Yaobang's a U Bv 
encouraging "emancipation of mind" and theoretical pluralist 
Hu spurred factional polemics and popular confusion and left' 

to ra uohfid Pe \HV hargeS that he did not f«"i" hiS mandate 
to uphold orthodoxy. As a result, Hu's fall left the radical 

reform agenda-drafted under Zhao's close supervision and sec. 
forth in the preamble to the seventh Five-year Plan (1986-90) 
vulnerable to attack as capitalist. (1986-90)- 

™, ( .J! ekin9 u Safet ? in the Political center, Zhao and his sup- 
porters now hope that the initial stage concept will fin the 

que°t?on C the V valn? V Wi il, ^stance chem from radicafs'who"* 
™tl i? n the ValUG of socialism and are impatient at the slow 
pace of progress, as well as weaken orthodox critics who oppose 

trist 1 stance 1 d^ itl V CaPitaUSt ideaS and methods! Thil cen- 
7h«o h S ^? e u , n 2? mean the refo ^ers are truly so unbiased 
3iK ^S!" ha f de L ined . China,s .^l « • "mixed^market eclno. 



«*. It, — ouaj.x une principal danger. The initial 

fnd 9 „hen e th£ ^?„ VideS the basis foc anot «« «tile?5 drive if 
and when the reformers reconsolidate their political position. 

the in n tiar^™*V' reS \ rep0r u t hintS that Zhao mav enshrine 
cne initial stage concept in the CCP Constitution as well a* in 

S?«°S.i:r rt - EitheC W ° Uld stren ^hen hi. t hSd a in W Si."iS 

—In the field of ideology, attacking "ossified" views 

annar^ P ^ C i n ? h theii: 6o ^ matic Proponents in the propaganda 
apparatus with younger reform theorists— an essential step 
in consolidating power. " al scep 

~~cal t a 1 n/nn} d 1 .° f f 00 " 01 ?! "form, removing the ideologi- 
cal and political strictures that have prevented orooress 
h« ar ? ^^ fting a c °niP«:ehensive reform package? ?hifgoal 
has eluded reformers ever since Zhao in early 1982 told the 

S2lu n 2ifr n 2- i ?, 8Y % teB u RefOCm "Mission to draft an 
overall plan, similar to the document that guided the 19S8 

play a in a peoPle^-n ?? * T^ 3rticle gi * e " authoritative 
fi«L™" Pe °Ple s Daily and Red Flag , Liu Guoguang (a senior 

wis debate on U ih ant - 0n zha °'= «°rk report, admitted there 
was debate on this issue and claimed there was orowina 

moa'^TV 1 th ! nSed t0 dCaft a oo^cehensivl t„2orStical 
model or "target pattern" to guide China's development 
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If t*l 5i?^ ° f P? 1 ^ 1 " 1 reform, legitimizing discussion 
?«r ™ 1 f~4 ings ,, f the current system and opening the way 
for policies and laws that genuinely limit the party-state 
monopoly, beginning in areas most clearly obstructing eco- 
nomic progress. y 

Propaganda Reform 

,,. . [ty zhao Ziyang has sought to carry on Hu Yaobang's effort, 
albeit in a less provocative manner, to loosen the strictures 
?t)iT! ht - and P °4 Cy P0Sed b * the "f°" cardinal principles" 

ihoucht ITuT^ °/ CCP 1 « adership? "ci«li««» Marxism-Leninism- 
Thought of Mao Zedong; and the people's democratic dictator- 
snip), m 1986, in the process of drafting a party resolution 

d?Hon°^ 9y ft £ Uat !! re ' HU ' S ^Hovers had tried to set c n- 
ditions on what has become the post-Mao orthodoxy: 

—party leadership must be correct to deserve support; 

—Marxism (implicitly emphasized over Leninism and "Mao 
Zedong Thought') must be constantly updated as a scien- 
on olic 1 ? 6 rather than serve as a dogmatic restriction 

"^ica^lj^socia'iist? 16 S ° l0n9 " CbtiM '' Systen > Ceinains 

—the "people's democratic dictatorship" must become more 
democratic and must be enshrined in law. 

fo) The discussions prompted by Hu soon led to urgent 
demands for radical change in ideology and politics, resulting 

Ub«-?f^- h - - In thS eaCly 1987 can, P a ign against "bourgeois 9 

Iv a l izatl0n » conservatives reasserted a strict defense of 
orthodoxy Zhao's exploration of the initial stage thlor? if 
an effort to modify orthodoxy in a more acceptable^ manner! Pos- 
iting a more gradual approach to change under the premise of 
social stability. The theory is billed as the basis ?or Zhao's 
new "two point" political line-the compatibility and equal 
necessity of both the four cardinal principles and reform! 

rtWlJ The "initial stage" concept may well have been 
foreshadowed in the post-Stalin years. Implying that Chinese 
Marxists have deluded themselves with Utopian ideals, i 
represents the essence of periodic efforts to debunk Soviet- 
-?f P i!^ and Maoist economic policies as premature Utopian 
p ,. or "transitions" to a socialism characterized by highly 

S??ho a J „T aat ° rY Pf annin 9 a "° a "Product exchange" econom? 
without markets, commodities, or a nonstate sector. But the 
exact meaning and policy implications of the initial stage 
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' 5ard ry ar« e nn»n " raind * n I everyone that China is poor and back- 
like'chen ?uT\« ?? ried inter P^tations. Economic leaders 
iiKe Chen Yun see it as an expedient justification for a ton, 
porary liberalization of economic oolicies! especial^ L 
revive rural markets, so as to create a breathing space for 
economic recovery. " 1 " 3 *»pace ror 

-ftetW Thus conceived, the theory is an orthodox »n Bn 

?|?2 .Lhth 1 ^ n SW ECOn0 r iC POlicy 0t the ea?ly 1920s^n1 n the 
1956 eighth CCP Congress line, which declared an end to larae 
scale class struggle and insisted that all effortlshould IT 
lllVtLT tt° n0 ^ c °" st ™<=tion. china's IbSted second Five- 
Year Plan, as originally drafted in 1956-57 by chen, continued 
^fi Ur ? Ue ? ovi ^~ st yle antral planning but modified the soviet 
??£i to give higher priority to development of agriculture and 
light industry and a longer timeframe for catching up with the 
iTFl F*"l el U Whenever China's more orthodox leaded coSld 

to thif ^\* ££0t:tS t& leap into communism, they "turned 
to this model, as in 1961-62 and 1977-81. 

inini? , - 1 .-« di f al refo ™ers today, however, interpret the 
initial stage to mean that china must experience a centurv or 
?™ ^economic development before aspiring It genuine social- 
x-^- Th " lnte f Potation is a theoretical garnishing of Sena 
$£ ?&?! 8 fu mpl ? truth that "socialism is not pauperism • 9 

economy d ?Ike h China' s S of* ?*£"* ? &t a "mic^rcia^ized 
= £^f L •? , na s cannot altogether pass over the historical 

the 9 LpLca C ions 1Sn, zh n a o' haVe S ° U ? ht acce Ptable ways to a'ddres" 1 
task of earli ™m,?* f 9r ° Up 1S now fining that it is the 

re) As theory, the initial stage concept is a rather i-h-i„ 
lttir.,- g ^ in , l0gic and distortions of fact are readily 
IhHrA' :Ud9lng fr ° ra readers' questions being pubUshed in 
Mnn P nr ^ Pro P° ne nts of the theory tend to avoid the gues- 

sui'ted to I^IT^^T* ^ han "Pitalism would be better 
suited to this task of enhancing productivity noHn'Hu L^ 
logically, they ask readers to accept on faith that China 
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. ownership, but now needs to reprivatize parts of it during 
the inxtial stage of socialism in ordlr to Modernize * 

,-hc il^ K f *.°?H rse/ th€ beaut V of the new orthodoxy is not 

only irrelevant but dangerous. The whole point is to 9 fvnfrt 

Chi'na's^vr^ar;- T |T' they PUt °" "."SEt onVhow' 
socialism ^ 1 , mixed economy would evolve into developed" 
?t i ' ' h less communism, both still defined in r»n,.r 

is^^i^t'fentu^ ^hSS tbi i.™l* "wf thl co^n'v ew 
China^cn^a SaL^fe^J^o^^e^l^nrier^d 
Oth^r r ° a p- ta inCOnle (PCI) of * 4 ' 000 (in 1980 equivafenc?) 
achievesTpc^eSSa? to*^ 1 ^' ^ f ° r the tim * "hen Sa 

SSS? S ! f -- F"-^ r^icaVrlform "» 
cneorisc, wu Jiang, for example, wrote that: 

buiTd^h^/^Vt* 6 US most of the 21st oentury to 
build the perfect form of socialism. After the Perfect 
form of socialism is accomplished, will we be abllto 
whit condition? 1 ? the transition to communism? And'under 
nism? ?h tl 2 ° a u W ! announc e the transition to commu- 
???? I J S even harde r to give an accurate answer now 
nism the oon^^^i 1 ^^ly advance toward commu- 
^ S ~; e concrete historical process will be a compli- 

abroad T ore^ inClUd6S "*»* var ""^ at home^nd 
aDroad. At present, we cannot make any predictions 

soon " " "° " eed t0 debate these questionf too ' 
„-«„. T^.. T 5 Sre has been minimal effort to find orthodox 

. f sv&8 9 e s ifeS l Ls'iS'^s!sa' J a: she 
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(\) Zhao may have wanted to avoid the obviously self- 
aggrandizing approach of hu Yaobang, who on the ccp's anni- 
versary in 1986 implicitly set himself up as China's leadinn 

n e ^ e ^ ian b * Polishing his article, ?on Correct Handing of 
S^ • 1 ? t i° nS Wlth J n the Part y-" Some observers nevertheless 
have picked up on the contrast between Zhao's views and those of 
the late chairman. One article in the Chinese press dubbed his 

^^ 2 SW two whatevers'~»whatever theories and policies 
obstruct development of productive forces should be discarded- 

Hn^ e r% the ° rie u a ? d ? olicies P"mote the development of pi 
ductive forces should be put into practice." This epithet is 
an obvious dig at Mao's erstwhile successor Kua Guofeng, who 
proposed upholding -whatever- were Mao Zedong's theories or 
policies. 

Ideology and Politics 

(a) Zhao's eschewing of orthodox precedents indirectly 
I??!" 8 ? a JJJ Point-that past orthodoxy should serve present 
policy, not the reverse, it is noteworthy, however, that Deng 
Xiaoping' » authority has not been attached to Zhao's ideolog- 
ical campaign. Although Deng clearly gave the green light for 

speeding up economic reforms and continuing the discussion of 
political reforms, he has not been quoted with regard to their 
c^°i- g * Cal u " de rP in nings, despite the mention of the -initial 

Sav 9 2ditSr?a? ?h?2 CUBent8 *? 1981 ' 1982 ' and 1986 * The National 
Day editorial this year neglected to mention the concept, sug- 

£nM«2 Xt , Stl11 lac * ed ful1 endorsement. Without Deng's inter- 
S B n' Va K SeenS ^likely that Zhao will be any more successful 
,• ^ a ° ban U n either cont ™lling or winning the ongoing 
dogfight among the competitors for control over propaganda. 

"DM^^nH^hfe 3 ^ ref * e <r tin 9 a stalemate, china's communist 
priesthood has stepped forward to make known its continuing 
reservations about Zhao's interpretation of theory, in an 

a h^ 1C , f ° rU K hGl c in late July to d ^cuss the "initial stage- 
theory, a number of conservative interpretations were offered: 

— the Marxist-Leninist classics should be the only source 
tor interpreting stages of socialism; 

—although China's level of development might be low, its 
rapid growth rate suggests it is at a more advanced stage 
of development; and y 

—-superior" socialist production relations cannot be 
ignored as criteria for assessing the stage of China's 
development. 

n^iJ^?^ Heated debate apparently took place August 25 at a 
national forum on Mao Zedong's philosophical thought, held to 
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. commemorate Mao's June 1957 article as well as his 1937 arti- 
cles "On Practice" and -On Contradiction." The meeting wis 
sponsored by the Central Party School -a stronghold of ortho 
doxy~and reports in the school's theoretical journal gave the 
impression that all the participants praised Mao's articles al 

?.°.tlll r°e;evant t as n a S n t ?-'r? iS,n *?* jUdged ^Mao's^ught 
er.,,1 *• ? ' ? an lde ol°gical weapon for upholding the 
four cardinal principles and the theoretical foundation for 
carrying out reform and opening to the outside?" This is 

methods'of e?dlr?v n -, f °? cetention of the old framework and 
«m ?? L elderly ideologues— Hu Qiaomu and Deng Liqun— who 
still oversee propaganda work. 4 

rHPfi^i A Guangminq Daily report on the forum gave quite a 
different impression, however. The Daily claimed that a few 

ny V Irom r sta C i?nist KW^ °P "^^^ITL'ToLl heL- 
iiy rrom Stalinist textbooks in his three articles and had made 

baId?v S iuda»d a ^ nd - faCtUal err0CS - The author of the repo?f 
f raSLssInd .reL va nce. aS * Wh ° le ' h ° WeVer ' lackin * in b ° th 

fa) It would seem that acceptance of Zhao's variant of 
M, X i«„ WU i. be ^avily dependent on a willingness to accent 
his leadership, his policies, and his appointees to oversee 

hat'afthe t?me P of^ a - ln •="■«»«=•"» it was a„ H « 

havl S.rsJ.'S £.°W\%^2: closest t0 Hu Yaobang - tK * 

sociaTi S t S or Sha °^^ Z h °, S t V i eW in 1979 that china was not yet 
socialist or at most had "underdeveloped socialism" foreshad- 
owed Zhao's current approach, has since been forced 

?he institute „h St i tUt ? ° f Ma ""m-Lenini S m-Mlo Zedong Thought 
for,™ 1! • ', hKb normally would have cosponsored such a 
lehoSi !k- X k w anger 0f being a °sorbed by the Central Party 
School, which has sought to cripple its competitor ever since 

of the S polit!ca 1 i T- din9 - Yan Jiaqi retain * d his post as nead 
onrt-H \f™ I ? a Science Institute largely because Zhao sec- 
on hL= mt ? the Congres s document drafting group. The attack 

L f l " teUeC WlS represents an ongoing effort to undermine 
ino «n n-?-" 9 S®™?^", of Hu * a °°ang's faction, probably includ- 
ing Hu Qiii who had led the efforts in 1984-86 to take over 
responsibilities for propaganda from Hu Qiaomu and Deng Mgun. 

X) The conservatives' "hit list" originally included 
not only other advisers linked to Hu and used by Zhao but also 
Zhao's secretary, Bao Tong, who along with younger proteges 
h2 on» E ""° mi ? SyStem Refocm commission has been rumored to 

?-~:i.K^!sjrJs t :vias„"Kjva,?ts:au t 
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and various CCP staff and research offices now controlled by 
Deng Liqun, Reflecting the continuing tussle, an August 28 
Guangming Daily article complained that reform theory is an 
unresolved problem area, one that -must be solved ahead of 
others in speeding up reforms." Recent reports that Deng 
Liqun will take Hu Qiaomu's place as the Politburo member in 
charge of ideology do not bode well for an early or complete 
resolution of this issue in Zhao's favor. 

Economic Reform 

(\) Comprehensive economic reform has been on hold for 
the past two years, largely because of continuing leadership 
disagreement over not just pace and method but also the goal 
of reform— a guided market economy or an improved planning 
economy. Zhao's efforts to defend himself and to redefine 
a middle ground have been reflected in some versions of offi- 
cial documents on Hu Yacbang's fall. These documents make Hu 
a scapegoat for the upsurge in consumerism and construction 
tnat sent the economy out of control in early 1985. The Chi- 
nese leadership has focused attention on consolidating reforms 
and introducing measures further to stabilize the economy. 
These measures have included popularizing the contract manage- 
ment system in enterprises and tightening control of prices, 
banking, and credit. Meanwhile, efforts to increase supplies 
of important items and of exports have been aimed at easing 
the pressures of scarcity. Recent public comments by Premier 
Zhao and other top officials point to a continuation of this 
approach through 1988, There is particular concern about 
rapidly rising food prices, with real inflation rates in major 
cities approaching 13 percent. New agricultural reform poli- 
cies may emerge next year to address the problem. 

(d) It would appear that one result of Hu Yaobang's fall 
has beeh to intensify fhe fear of failure among reformers, who 
will above all want to avoid social instability and political 
recrimination at a time of leadership change. Lacking is the 
political will that would be required to introduce the coordi- 
nated set of price, banking, and tax reforms drafted in 1986, 
and to ride out the temporary problems until equilibrium is 
restored. 

(i) The tense political environment at the top has 
heightened disagreements among economic advisers regarding 
the best policy mix for the next stage of reform. Despite 
agreement on the goal of the "initial- stage of socialism- 
development of a commodity economy through use of some "cap- 
italist" methods to enhance productivity— specialists are much 
less united on the exact policy implications for the three 
areas on which the Chinese usually focus in defining social- 
ism: planning, ownership, and distribution of income. 
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<U) Plan Versus Market . Theorists provide no clear role 
and form for planning in china's future economy, except to say 
that "macroeconomic regulation" should rely less on Stalinist- 
style, mandatory, quota-based administrative orders and that 
plan and market prices should be brought gradually closer 
together. They also speak favorably of policy planning and 
economic forecasting. 

"Tt^J) In order to rationalize the "peaceful coexist- 
ence" of plans and markets, the reformers often employ a sort 
of economic mysticism to avoid the logical, practical, and 
political problems at hand. Academy of social Sciences Vice 
President and top reform adviser Liu Guoguang, for example, 
describes three possible types of interaction between plan and 
market— the "plate-type model," the "infiltration model," and 
the "colloidal model": 

—The first is the separation of market and planned eco- 
nomic activity into two discrete sectors with little 
interaction but also no direct conflict. This resembles 
the "quarantine" approach evident in the original Special 
Economic Zone (SEZ) policies and the "one nation, two 
systems" policy for reunification with Hong Kong, Macao, 
and Taiwan. 

— The second echoes theories of economist Sun Yefahg 

in proposing that plans respond to cues from activity in 
the marketplace while the market somehow conforms to the 
macroeconomic guidelines set forth in the plan. This 
theory suits the policy preferences of Chen Yun and others 
who insist that the plan remain primary and the market 
secondary. 

— The third model Liu describes as a harmonious organic 
unity between market and plan, with overtones more Taoist 
than Marxist. The two sectors no longer work as identi- 
fiably separate functional units but instead act together 
as a sort of economic yin and yang of market-based nicro- 
economic forces and plan-based macroeconomic forces. 

(5) Liu politely suggests that these three models may 
represent not competing alternatives but stages of development, 
and china is currently passing from the second to the third 
stage. The latest official compromise formula, revealed at a 
planning and reform conference in early October, does reflect 
some movement toward the "marketeer" position. "The government 
regulates the market, and the market guides enterprises" is 
replacing "planned commodity economy" as the description of 
China's goal. Still, such slogans shed more light on evolving 
political boundaries than on concrete economic policies — which 
are still being hotly debated. 
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i^t ni^l Af"^^ Determining the scope, cole, and social- 
i!«? i£ e of various types of ownership poses an even more 
rinn 1 ?"^ PC -^ e ? f ? c . refor "« theorists. The party congress 
HIV *H y W ^ 1 i le ? itin,ize Private enterprise for the first 
time Theorists also allow for the expansion of apparently 
private control over property in two other ways. Pi"?, such 
fidTan^hf f« contract responsibility system in the country- 
fi?L S losing of public enterprises in the cities can 
exist because the actual ownership of the land or capital 
till L 1S sti11 P ublic while the economic activity is pri- 
vate. Thus, ownership and operation are separated and the 
socialist necessity of dominant public ownership of the means 
of production is satisfied. Similar limits apply to joint ol 
solely owned foreign ventures, which can lease but not purchase 

«..nh ^T l h& theorists fail to clarify what property rights 
nitirTc , IT S ?- 9 \ b 5° P covids - however. Moreover, they Ivoid 
thl ?2-f- ^ a f limi « f0r P rivate °r individual ownership during 

SL 2hri;i." a ?K of s?? ia i isra ' except to say that a °y Amount 9 

»2f« threatens the public dominance of the .economy is too much 
oo»rJi Yan ? S "cent praise of 10 peasant entrepreneurs who 
th^ hh c °ll ect ^e, individual, or private enterprises shows 
that the reformers do not feel that threat yet. 

(•*««■) Distribution. As for the problem of income, most 
writers have placed great emphasis on the fact that tht social- 

tfinSd^rMn, d ^ ribution according to work must be main- 
tained in China. Reformers now. also state, however, that the 
initial stage of socialism permits the existence of 'such hon! 
rfnie 9a i ne non l ab ° r income, as interest, stock dividends, and 
h^no'.f?™" 1 ? f ?T bldden b y socialist dogma. People also are 
bv mLv T to bire r - ,ore than the handful of workers approved 
by Marx, under the unsupported assertion that this is not 

and ar^p™n^c1 ate will focus increasingly on the numbers 
ana arrangements for such hiring. 

l „„„' , *" l Distribution will remain an extremely sensitive 
Ihl !vt n , an economy °J shortages. Many worry that too much of 
h " 1S1 "9 st ° ck °f assets will gravitate into the hands of 
f w '/'f reform theorists nevertheless advocate full finan- 
cial and labor markets that will allow a new breed of socialist 
o? h^= eneUCS t0 * ^ke. the risks, and to reap the Sigh rewards? 
,Lr° 0StXng Productivity in China's economy. They too, of 

t?«nf?S - eSerVe , t0 th - State the right to level out any "Irra- 
tional income disparities, probably by means of progressive 
difli™?; " nfoctu nately, reform-minded theorists^ave round it 

not eauivalent°^ 1 « Ce - CtitiCS - that 9rowi " 9 gaDS in income are 

?h? I to socioeconomic polarization where the few get 
richer and the majority get poorer. Given ingrained biases. 
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critics find it easy to argue that unqualified advocacy of per- 
sonal enrichment will lead inevitably to increased corruption 
and social inequality. ^ 



.nequality 
Political Reform 



(CS) The initial stage theory has been interpreted bv 
reformers to mean that not only the economic system but also 
China s political system, social relations, and culture are 
immature and in need of reform. Thus economic modernization, 
although essential, is not the only criterion for judging 

Pr«2^ ?^ 9 5 eSS t0Ward a more ^veloped stage of socialism. 
Freedom and democracy are ends in themselves. Zhao's political 

IZlt^Z ^f"' Yan Jia< 3 i ' for example, has told academics 
that the initial stage theory has a dual aim— to create a com- 
modity economy and democratic politics, in public, however, 
reformers tend to use the more utilitarian argument that deno- 

cr 2 r*". rm 1S an important means to economic rationality 
and efficiency. J 

-u r.^i. ? n 1986 ' some of the rad ical reformers even used 
«2<SV?f 1S h . mod ^ I; P?! nt the wa y to a non-Marxian democratic 
socialism, in which a high level of development and even dis- 
tribution of benefits was achieved within a multiparty political 

? e J; r *}"<? \?« reformers proposed that China's ConstitS- 
tion already justified democratic elections and autonomv from 

?2™nS?birJn f ?L the P f° Pi r S "greases, to make t^7tru?y 

? S l u t0 the pe °P le ' from w ^oni power should issue. They 
S«n??f that the current division of responsibility (judicial 
S?"'* A execut ive State Council, and legislative National Peo- 

fJS ^ C ? n ?u eSS) sh ° uZd be turned int ° ^ separation of powers, 
and that the current system of multiparty "consultation and 
supervision- should evolve into multiparty competition? 5n all 
m^ C n^-T ed ' he Le ^ nist ^th thai there is no serous con-' 
met of interests within society and that the party adequately 
represents the shared interests of all the people. aaequatel y 

a n- , ( ^ u . Wnile these themes have been criticized by conserv- 

?fi»S«.c tS- y ? a 5 an J fc l! us haVe become muted ' ambers of Zhao 

n A in tank-the Institute of Economic System Reform- 
have continued to explore ways of defining (read limiting) the 
party's responsibilities. The aim is to reduce the currlnt 
hUii; m iu e d P^ty.power monopoly, which reflects influences from 
both the traditional -feudal" order and Leninist-Stalinist 
insistence on " yiyuanhua - (absolute, uniform, highly concen- 
trated central control) . y 

nf 7 uiUL The u Hon 9 Kon 9 Press has reported that one version 
of Zhao's work report called for legitimation of mass organi- 
zations to articulate the existing plurality of interests in 










interest JroSp^" 1 " 3 ' 1 " 9 the c ° nt «diction S between different 

a n , eC ° nM ! C flexibility and diversity only to' long 
?he suSoiitv'o^ 3 "*- 3 ^ 6 " is in P lace - Questioning^ 

Ifom poverty to abundant an * s^^V during the transition 

sua? ^™? HI =si t >S<~—f 
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rsr .5l °1 n<3 Xiaoping's recent critique of Western democ- 
" f a , s :^ ess Efficient- than democratic socialism and his 
talk of a 15-year timetable for political reform is a rev^r 

baclLLVV^ * ViSW that Political relo?m mult take " 
backseat in 1987, reflecting this trend, talk of political 
reforms to be introduced after the 13th Party Congress has 
retirement '^L margin :. "Venation of the leadership through 
5«?i«? ? ?u Potions; streamlining the bureaucracy and 
Pro^cV Uth ° r i ty thr0U9h decentralization and consultation. 
Proposals for restructuring government planning organs and 
industries have been delayed again by heated contrlversy? 

Man -?^L,. 0n€ \,-f£ a ? peCt 0f P olit ical reform efforts since 
aoainJ a hr" d i ffUS i° n °J aut hority at the top-tends to run 
rlnorfo hS ln k te 5 ests of "formers at the moment, current 
Politburnnd 5 ^ 11 ^ th J PaCty ? on ^ess will rejuvenate "he 
Politburo and its standing committee and approve yet another 
effort to streamline the state Council and strengthen its 
autonomy And yet, the party elders will retain important 
leadersnio thII a « oun table to the younger party and state 
hnf h« p *- ThUS ' ? eng Xia °Ping will remain as chief elder 
will 5Ll 1 tS n Ih-?. t S e chairmanshi P °f the Advisory Commission, 
altho^h «• * ff SVen " 10re power than before. Zhao Ziyang, 

'„ ' 1C " ' t0p paCty leader ' ma y e "° UP with strong 
limits on his influence— from the elders, from a more indeoend 
ent state Council not controlled by his loyalists and from « 
Vo5^"? d sec "t a riat newly constrained to party fffaSrs At 

^H^-hZ 61 ? ° f ^ system ' in the immediate future at least 
intermittent moralistic campaigns against bureaucratism and 

than U ^°H f" T 0C ! likely t0 characterize -party building- 

th mS, 69al ChSCkS ° n powec oc a loosening of the pafty 
throttlehold on personnel decisions. p y 

Prospects 

an nflfl- ^ e£oc J necs apparently hope that at the Congress 
an official endorsement of the initial stage theory and a 

keeTtne^oorooeV^ ihtMt t0 PUtSUe PoHtical^ormfwUl 
fttl t^ door open for resuming progress afterward. Judging 
will blf a "icles in the press, the top priorities 

~~^ her reducinQ central and local government interven- 
tion in management of economic enterprises, especially 
in appointing managers; v lly 

—instituting new performance-centered regulations for 
recruiting, paying, promoting, and demoting officials; 

"lace^h™,!?^ " f0rn ,-° r f^ is1 ^ regulations and edu- 
cate the populace regarding legal rights and procedures; 

■f'-'!i'-li pi. II, US W II 
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—expanding expert involvement in the policy process; 

""fll U fnh2?,^ th ? " 10 ,° flowers " liberalization policy in 
all intellectual endeavors, including the social sciences 
and policy research, not just in the "arts"; 

—increasing the autonomy and freedoms of socioeconomic 
interestsTand 31 or 9 aniza tions to define and defend their 

""f" cin 9 Privileged access by officials to food, housinq, 
transportation, travel, and consumer goods. ousl n9/ 

tfcQIli The most controversial issue— reducing partv 
likeiv e S?n "government, economic, and social organizations- 
Hono Lna L»«t "solved at the congress. Although one 
Hong Kong press report claims that a constitutional amendment 
is being considered that would abolish partv "fractions" or 
,fnni n ^ 9 ?° Up f * n D ?overnment bodies, earlier such proposals 
Sni^rSiM-"^ 81 t0 remoVe party committees from factories, 
nnio!-?- ' T ? n ^ research institutes always met with vehement 
h op it -; *? 1S more P ro bable that this idea win once again 
be put aside along with its former main proponent, Hu Yaobang 



lfe*>* 



Prepared by carol Lee Hamrin and Christopher F. Wurzel 
647-3981 

Approved by Richard A. Clarke 
647-2402 



